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DETAILED ACTION 
Claim Rejections - 35 USC § 103 

1 . The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

2. Claims 1-11, 14-21, 24-28, 30, 31 and 33, are rejected under 35 U.S.C. 103(a) 
as being unpatentable over Ballard (U.S. patent 6,032,137) in view of Randle et al (U.S. 
5,974,146). 

Regarding claim 1, Ballard discloses an electronic transaction verification system 
for use at a location where a transaction token is presented by an individual comprising 
(column 9, lines 24-28, the processor executes the processing of an inbound credit card 
transaction by performing basic transaction validation that includes checking with issuer 
database to ensure that the credit card has sufficient credit to allow approval of the 
transaction); 

a transaction information database for storing account information for an 
authorized user (column 5, lines 12-15, The DPCs (DataTreasury System Processing 
Concentrator) store's customer data at a central location, generates reports from the 
data and transmits the reports to the customers, also Fig. 1 , column 7, lines 38-47, refer 
to storage 206); 
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a biometric database for storing biometric data for the authorized user (column 
11, lines 60, through column 12, line 5, refer to storage system); 

a reading device for reading and transmitting transaction information data to the 
information database (column 6, lines 38-40, DAT scanner could capture a hand written 
signature, electronic signature and credit card); 

a biometric data device for scanning and transmitting biometric data with the 
transaction information to the information database (column 6, lines 38-40, also 53-59, 
DAT card interface retrieves the identification information from the card for subsequent 
transmission to the destination, also DATs could also include additional devices for 
capturing biometric data); 

wherein the biometric data device selectively transmits biometric data to the 
biometric database for comparison with the biometric data stored for the authorized user 
to verify the identity of the individual presenting the transaction token (column 15, lines 
9-23, the workstation also performs identification verification by comparing signature 
data, also comparing biometric data including facial scans, fingerprints, retina scans, iris 
scans and hand geometry); 

wherein the reading device selectively transmits transaction information data to 
the information database for comparison with account information stored for the 
authorized user to verify a condition of the account (column 9, lines 24-28, the 
processor executes the processing of an inbound credit card transaction by performing 
basic transaction validation that includes checking with issuer database to ensure that 
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the credit card has sufficient credit to allow approval of the transaction, also column 1 1 , 
lines 60, through column 12, line 5, refer to storage system). 

Where a result from the comparisons with stored information and stored 
biometric data for the authorized user is returned to the transaction location (column 15, 
lines 9-23, the workstation also performs identification verification by comparing 
signature data retrieved remotely (point of sail) by the DATs 200, also perform 
identification verification by comparing biometric data including facial scans, fingerprints, 
retina scans, iris scans and hand geometry). 

However regarding claim 1, Ballard clearly discloses (column 12, lines 6-25, 
using the DCOM objects from Microsoft DCOM, the enhanced DNS (Domain Name 
Services) acquires real-time server load performance statistics on each server from the 
windows at set intervals, also column 15, lines 9-23, indicate the workstation also 
performs identification verification by comparing signature data retrieved remotely 
(point of sail) by the DATs 200, but does not explicitly state "a real time electronic 
transaction verification system". On the other hand Randle in the same filed of 
electronic transactions teaches (column 1 , lines 33-41 , the invention provides a real- 
time payment transaction system, also column 6, lines 26-44, the real-time system of 
the invention, at the outset, will either reject a transaction because of a bad card detect, 
so that merchant can immediately stop the transaction, or approved based on the 
consumer's PIN or biometric or other verification). 
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Therefore it would have been obvious to one having ordinary skill in the art at the 
time the invention was made to modify Ballard invention according to the teaching of 
Randle because it provides information from the merchant's point of view if the proper 
procedures are followed by the merchant to reduce fraud, but nevertheless easy and 
convenient for the consumer to use, which can easily implemented in any electronic 
transaction verification system to obtained with a high degree of security. 

Regarding claim 2, Ballard discloses the system of claim 1 further comprising: a 
signature-scanning device for scanning signature data received with the transaction 
information (column 5, lines 62-63, the DAT scanner capturing of handwritten signature 
for identity verification); 

a signature database for storing signature data for the authorized user; and 
wherein the signature-scanning device selectively transmits signature data to the 
signature database for comparison with the signature stored for the authorized user 
(column 15, lines 9-12, the workstation performs verification by comparing signature 
data captured by the DAT with the signature data stored the DPC). 

Regarding claim 3, Ballard discloses the system of claim 1 wherein the 
transaction token comprises at least one of a check, a substitute check, a credit card, a 
debit card, a smart card, a promissory note, travelers check, and a food stamp (column 
6, lines 37-47, the transaction scanner could capture a variety of debit cards or 
electronic signature). 

Regarding claim 4, Ballard discloses the system of claim 1 wherein the biometric 
data is any one of a fingerprint scan, retinal scan, an iris scan, a voice print, a hand 



Application/Control Number: 1 0/81 6,037 Page 6 

Art Unit: 2624 

geometry scan, or a facial scan (column 6, lines 53-57, transaction scanner for 
capturing other biometric data such as facial scans, fingerprints, voice prints, iris scans). 

Regarding claim 5, Ballard discloses the system of claim 3 wherein the 
transaction information data includes data written in magnetic ink on the check (column 
22,lines 8-9, and column 22, lines 24-33, the Data Treasury system captures the check, 
the system creates an electronic transmission of the check including the checking 
account number and routing information on the check. Checks routing and account 
numbers are inherently "written in magnetic ink" or (better known as MICR)). 

Regarding claim 6, Ballard discloses the system of claim 3 wherein the 
transaction information data includes data encoded on the transaction token (column 5, 
line 64 through column 6, line 2, the DAT scanner also scans Xerox Data Glyph 
elements, Xerox Data Glyph elements represents information with machine readable 
data which is encoded into many glyph elements). 

Regarding claim 7, Ballard discloses the system of claim 1 wherein the electronic 
transaction verification system selectively returns a report on customer usages (column 
6, line 58 through column 7, line 2, the DAT card interface not only initiates sale and 
banking transactions it can read transactions initiated elsewhere and reproduce the data 
for the customer, the DAT card interface also provides support for independent 
verification of the records maintained by consumers, merchants and bankers). 

Regarding claim 8, Ballard discloses the system of claim 1 wherein the biometric 
data device further selectively encodes recorded biometric data on the transaction token 
(column 6, lines 53-58 and column 7, lines 41-44, DATs 200 could also included 
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additional devices for capturing other biometric data then is sent to the DAT controller 
210 which compresses, encrypts and tags the bitmap image that was scanned). 

Regarding claim 9, Ballard discloses the system of claim 8 wherein the recorded 
biometric data is any one of a fingerprint scan, a retinal scan, an iris scan, a voice print, 
a hand geometry or a facial scan (column 15, lines 9-23, biometric data is facial scans, 
fingerprints, retina scans, iris scans and hand geometry). 

Regarding claim 10, Ballard discloses the system of claim 1 wherein the reading 
device and the biometric data device are located remotely from the biometric database 
and the transaction information database (column 22, lines 8-16, The Data Treasury 
system captures the check and the biometric data at the payees remote location and 
performs verification of the check by comparing the remotely captured data with data 
stored at the central location). 

Regarding claim 15, Ballard discloses the system of claim 14 further including: 
signature-scanning means for scanning signature data received with the transaction 
information (column 5, lines 62-63, the DAT scanner capturing of handwritten signature 
for identity verification); 

a signature database for storing signature data for the authorized user; and 
wherein the signature scanning means selectively transmits signature data to the 
signature database for comparison with the signature stored for the authorized user 
(column 15, lines 9-12, the workstation performs verification by comparing signature 
data captured by the DAT with the signature data stored the DPC). 
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Regarding claim 16, Ballard discloses the system of claim 14 wherein the 
transaction token comprises at least one of a check, a substitute check, a credit card, a 
debit card, a smart card, a promissory note, a travelers check and a food stamp (column 
15, lines 9-23, biometric data is facial scans, fingerprints, retina scans, iris scans and 
hand geometry). 

Regarding claim 26, Ballard discloses the method of claim 24 further including 
the step of encoding the biometric data on the transaction token (column 5, lines 64-67 
and column 6, lines 1-2, the DAT scanner also scans Xerox Data Glyph elements, 
Xerox Data Glyph elements represents information with machine readable data which is 
encoded into many glyph elements). 

Regarding claim 27, Ballard discloses the method of claim 24 further including 
the step of transmitting data indicative of whether the person is authorized to use the 
account to the location where the transaction information and biometric data are 
obtained (column 22, lines 38-40, the Data Treasury system notifies the payee bank 
and the remote locations as to the status of the transfer). 

Regarding claim 31, Ballard discloses the electronic transaction verification 
system for use with a transaction token processing system of claim 28 wherein the 
biometric data device digitizes a representation of the biometric data received with the 
transaction information and encodes the digitized biometric data directly on the 
transaction token (column 5, lines 52-63, refer to digital bitmap image representation). 

Regarding claim 1 1 , arguments analogous to those presented for claim 10 are 
applicable. 
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Regarding claims 14, 24 and 28, arguments analogous to those presented for 
claim 1 are applicable. 

Regarding claims 17-18 and 30, arguments analogous to those presented for 
claims 5 and 6 are applicable. 

Regarding claims 19-21, arguments analogous to those presented for claims 7- 
9 are applicable. 

Regarding claims 25 and 33, arguments analogous to those presented for claim 
2 are applicable. 

3. Claims 12-13, 22-23, 29, 32 and 34-43, are rejected under 35 U.S.C. 103(a) as 
being unpatentable over Ballard (U.S. patent 6,032,137) in view of Randle et al (U.S. 
5,974,146) as applied to claims above and further in view of Hoffman et al (U.S. patent 
5,613,012). 

However regarding claims 12 and 13, neither Ballard nor Randle explicitly state 
"additional biometric database for storing data and determining of invalid user". On the 
other hand Hoffman in the same filed of electronic transactions teaches; individual 
personal identification numbers, financial asset accounts and biometric data are added 
to the system during the individual enrollment process. Individuals may be removed 
from database due to fraudulent activity and their information moved to the Prior Fraud 
Database (column 69, line 54 through column 70, line 4). 

Therefore it would have been obvious to one having ordinary skill in the art at the 
time the invention was made to modify Ballard and Randle invention according to the 
teaching of Hoffman because it provides problems inherent in the token and code 
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security system that is highly fraud resistant, but nevertheless easy and convenient for 
the consumer to use, which can easily implemented in any electronic transaction 
verification system to obtained with a high degree of security). 

Regarding claims 22-23, 29 and 32, arguments analogous to those presented 
for claims 12 and 13 are applicable. 

Regarding claims 34-37, arguments analogous to those presented for claims 1 
and 13 are applicable. 

Regarding claims 38-40, arguments analogous to those presented for claims 3, 
4 and 29 are applicable. 

Regarding claims 41-43, arguments analogous to those presented for claims 3, 
4 and 29 are applicable. 
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